Patriotic Portfolio Pays, Investment Expert Says

:::Investing in the Red, White and Blue Paying Green:::

As we approach Independence Day this coming July 4th when America will celebrate it’s 229th birthday, many of the nation’s quintessentially American stocks have never looked better.  For many patriotic investors who choose to support our nation through decidedly patriotic personal investing, America’s Fourth of July holiday not only conjures images of backyard barbeques, parades and fireworks, but also brings with it a sense of pride in monetarily supporting our own and, in turn, reaping the financial rewards. 

Below, seasoned investment expert and strategist Brent M. Wilsey pays tribute to some public companies worthy of inclusion in any American patriot’s portfolio:

***Companies that offer quintessentially American products/services***
1) Norfolk Southern Corp (NYSE:NSC): RATING = BUY
“Trading at 13.4 times earnings for TTM; Earnings have turned around, and are up 93% year over year for TTM”


2) Archer Daniels Midland (NYSE:ADM): RATING = BUY 

“Currently the stock trades at 1.6 for the tangible book, which is well below the industry average of 11.2 for the food processing industry. In addition, company uses only 27% of earnings to pay out a 1.7% dividend that has had an 11% growth rate over the last five years.  2006 earnings based on the analytics mean of 7 is approximately $1.42, which would equal a desirable forward PE of 14.1.”

***Companies that support the country's war effort***

3) Northrop Grumman Corp. (NYSE:NOC): RATING = BUY

“Current PE of 16.5 is well below the S&P 500 PE of 21.3; the company’s earnings are up 71% quarter over quarter, which, for example, is far above the retail industry average of 22.6%. Despite the company restating figures on their income statement to the detriment of some line items, the company seems now be well on track.”

***Companies that legitimately call themselves American***

4) American International Group (NYSE:AIG): RATING = BUY
Concerns with company over done, stock traded near $75 which was too pricey now around 

“This stock is currently a good value as it’s trading around $55; Price to free cash flow is 4.9 as compared to the insurance industry average of 11.3; This company’s sales grew at a rate of 24% year over year for the TTM compared with the industry average of 15.6%.”

5) American Eagle Outfitters Inc. (NYSE:AEOS): RATING = BUY

“They paid off $15 million worth of debt last October, and have seen their sales increase a full 50% year over year. Even though such rapid growth levels are likely to taper, measurable growth is likely to be sustained.”

***Companies that carry America’s image overseas***

6) Walt Disney Company (NYSE:DIS):  RATING = WATCH
“Just one year ago analysts were estimating 2006 earnings of $1.28; today the estimate is $1.50 with the conservative estimate at $1.40. For the last seven quarters the company has beaten the earnings estimate, except for one quarter when it met the estimate.” 

 
7) Wal-Mart (NYSE:WMT): RATING = WATCH
“Despite recent negative publicity, Wal-Mart has pulled back to reasonable buy levels, which is down nearly 20% from the last year’s inflated high. For the quarter ended April 30, 2005 the company saw sales increase by 9.5% to over $71 billion over the quarter the year prior. International sales were $14.1 billion for the quarter, which was 12.4% higher then the prior year’s quarter, and far higher then many other companies international sales for the entire year. While the net income for this company has increased to $2.5 billion, the company has spent the last 2+ years spending $3.4 billion buying back their stock.”

Please contact me at 858-577-0206 or merilee@kerncommunications.com to arrange a conversation with Brent Wilsey, a 20-year investment veteran and sought after expert source with Wilsey Asset Management, who can discuss the above companies, and this notably positive trend in the so-called “Americana” category, in greater fiscal detail.  This would be an outstanding personal finance story timed with the upcoming July 4th holiday.

Best Regards,  

Merilee Kern
