Narcissism Cash Cow:  Extreme Makeovers Translating To Extreme Profits For Investors

by Brent Wilsey

With spring well underway and summer rapidly approaching, millions of American’s are utilizing products and services they hope will give them a more youthful and attractive appearance – and many related public companies have never looked better.  

According to seasoned investment advisor and strategist Brent M. Wilsey, “because cosmetic surgery is no longer taboo due to a combination of relative affordability, accessibility, and desensitization from, in large part, mainstream television programming, there’s been a notable surge among those stocks that cater to our collective vanity.     For many investors, extreme makeovers are translating to extreme profits, with even more growth potential in this category up ahead.”

Below, Wilsey offers his perspective on a few public companies that are benefiting from America’s insatiable desire for a better self-image:

1) TLC Vision Corp. (NASDAQ:TLCV) – a leading provider of tools and technologies for Lasik and other eye care services
***Rating = BUY
***“Current PE is only 14.3, sales are up 24% year over year, and over the trailing 12 months the company delivered a 29.4% return on equity”

2) Allergan, Inc. (NYSE:AGN) – developer and marketer products for the eye care, skin care, and other specialty markets including Botox
***Rating = BUY

***“Currently trades at 21.3 times the cash flow, over the trailing 12 months returned 40.7% on their equity, and has a net profit margin of 18.5%”

3) Regis Corporation (NYSE:RGS) – a global leader in the $150 billion hair care industry, parent of Hair Club for Men and Women, the leader in hair loss solutions.
***Rating = BUY 

***“Despite the pre-tax charge of $40 million for the European business, the company turned over receivables 54 times over the last 12 months, and price to book trades at 2.2 times, which is almost one third of the industry average”

4) Mentor Corp.: (NYSE:MNT) – a leading supplier of breast implants and other medical products

***Rating = WATCH

***“Earnings growth was 16 percent year over year, which is well below the industry average of 24.5%. Based on earning estimates of a projected PE at 24.3 verses the current PE of 29.5, if the stock pulls back under 30 dollars then the projected PE would drop to 19.2.  If the earnings could continue their growth, the company’s valuations will continue to improve.  Recent FDA conditional approval of company’s silicone-gel breast implants significant boon”
5) Palomar Medical Technologies Inc: (NASDAQ:PMTI) - a leading researcher and developer of light-based systems for hair removal and other cosmetic treatments
***Rating = WATCH

***“Experienced growth in their earnings that are up 179% year over year solely from operations.  Company carries no debt, and current company assets have increased faster then current liabilities. Buying the stock on pullbacks would increase the value of the buy for the long term”
According to the American Academy of Cosmetic Surgery, the top four most performed cosmetic surgical procedures in 2004 include: liposuction, blepharoplasty, facelift and forehead lift; while the most popular non-surgical cosmetic procedures were Botox injections, Restylane/Hylaform injections, chemical peels and collagen injections.

Brent M. Wilsey, a 20-year investment veteran and sought after expert source, is a seasoned investment advisor and strategist with Wilsey Asset Management out of San Diego, California.
